
Congratulations! You’ve decided it’s time to build the home of your dreams. You envision a
home that will be beautiful, comfortable, and well constructed—a lifelong haven where you
and your family will create lasting memories. But how do you achieve all of this and still stay
within your budget? Let’s take a look at some of today’s top money-saving strategies for build-
ing a new home.

Create a checklist, 
and stick to it

Before settling on a design, take time for an honest
evaluation of your needs: Which rooms would your
family use regularly, and which would sit empty or
unused? What amenities are necessary and practical
for your lifestyle, and what would be over the top?
Creating a checklist of your new-home needs will
help keep you organized and focused on the necessi-
ties as you search for that perfect plan.

Pick the right plan

How can you save money while you’re pondering which home plan
to buy? By paying close attention to the designs—both the exteriors
and the floor plans. 

• Look for a plan without unnecessary jogs and angles on the exterior,
which will add to the cost. 

• Complicated rooflines—intended to add “visual interest”—will also
add to your bottom line. Opt for a design with simplified truss and fram-
ing systems, which will save you money from the start. 

• If you love volume ceilings, look for two-story—or at least consistent—
ceilings, rather than staggered heights throughout a floor plan. 
For volume, specify truss systems that create tray ceilings, giving the
effect of higher ceilings without requiring taller walls, which drive up
your costs. 

• Choose a floor plan that uses leftover space smartly. Common solu-
tions to this problem are niches, alcoves, and extra storage spaces like
cabinets and closets. 

• Straight-run stairs are easier and cheaper to build than double-backs
(U-shaped) or curved stairs. 

• Does the plan you’re considering allow for plumbing runs to be shared;
for example, are bathrooms situated back-to-back? This will save you
money up-front and in potential maintenance costs.

• Remember that bigger isn’t always better. Embracing smart design
over more square footage will save you money and make your home
more livable.
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Learn more! Create a detailed checklist and get
other helpful tips and worksheets by downloading 
our FREE “First Steps” booklet. Visit
www.homeplans.com/rdr/firststeps.
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Look to the future

Selecting a plan that can adapt to your changing needs will help you
avoid costly modifications down the road.

Expandable Plans 
Consider choosing an expandable plan that provides areas
to be finished later, such as an unfinished basement or a
bonus room over the garage. Allowing for future space gives
you room to grow without breaking the bank. It’s much
cheaper to build a home with unfinished areas than it is to
add on a room at a later date.

Accessible Plans
Think about how your needs might change as you age, and
choose an accessible plan to accommodate them. Main-
floor master suites or one-story homes eliminate the need to
go up and down stairs. Barrier-free designs are wheelchair-
accessible with wide doorways, pathways, and access
ramps. Look for adjustable-height shelving and workstations,
roll-in shower stalls with seats, and walk-in tubs.

Plan search tip: Browse hundreds of expandable, barrier-free, and
one-story homes at www.homeplans.com. Simply click on “More
Search Options” and enter your search criteria. 

Get involved! 

Consider applying the home’s finishing touches yourself, such as
paint, wallpaper, and landscaping, to put your mark on the process
and cut costs. And remember, there are almost always lower-cost
alternatives for the products you love but can’t afford.

Learn more! In his new book Home Plan Doctor,
award-winning designer Larry W. Garnett explains 
how to navigate every stage of the new home design
process, from selecting a plan to evaluating the suit-
ability of the design room by room. Order your copy at
www.homeplans.com.

Proper planning is one of the
best ways to ensure your new
home’s quality and value.
Above all, establish good com-
munication with your builder.
Your participation and inter-
action throughout the building
process, whether through
“sweat equity” or by regularly
scheduled, on-site meetings
with your builder, can help
guarantee quality and save 
you money.
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Start smart

While it may seem obvious, making smart financial
decisions is one of the best ways to save money in
the home-building process. 

1Credit counts
Long before choosing a lender, make sure your
credit is in order; most experts suggest you do
this at least six months before you apply for a
loan. This means optimizing your credit cards,
paying off as many debts as you can, and saving
as much money as possible for a down payment.
Postpone any big-ticket purchases until after you
secure your mortgage.

2 Find the right lender
Shop around for the best deal. Create a work-
sheet comparing the options available from each
lender you consider, and remember that not all
offers are as good as they look. In particular, ask
for and compare each one’s Annual Percentage
Rate (APR), which should include not only the
interest rate on your mortgage, but also the costs
associated with applying for and securing the
loan you want. Even though one lender may offer
a lower interest rate than the rest, the hidden
additional costs may increase your overall mort-
gage payments in the long run.

3Warranties: Know what’s covered
Like any product, your home comes with a war-
ranty, which should prevent any unpleasant 
surprises in the first years after you move in. All
warranties have limits. Ask about the standards 
to which your builder will adhere when determin-
ing the validity of warranty repair requests. Make
sure that you understand and make good use
of your warranty coverage, as part of your 
home-care plan.

Did you know?

Energy-Efficient Mortgages 
Available through both government-insured and conventional loan
programs, energy-efficient mortgages (EEMs) enable the borrower to
take out a larger loan to cover the up-front costs of adding energy-
efficiency features to their home. The money you will save on month-
ly utility bills is considered when determining the mortgage loan
amount. 

Tax Tip
Talk to your tax preparer each year about any consumer tax credits
that may be available for energy-efficient home improvements.
Credits for solar water heaters and solar panels have been available,
and additional incentives may be coming soon.

Learn more! Visit the Finance section of our Article
Library at www.homeplans.com/rdr/finance.
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Tips for lowering your energy bills

There are numerous ways to save money on energy bills for your
new home. Although some may require an up-front investment, the
long-range return is worth it—for your pocketbook as well as for the
environment. 

• Consider building with insulating concrete forms, which
can save you 25 to 50 percent in energy costs over tradition-
al wood- or steel-framed homes. As an added bonus, they
make your home quieter and better protected from the ele-
ments as well. 

• Look into alternative energy sources for heating and cool-
ing your home, which can dramatically reduce energy costs.
Geothermal systems, micro-hydroelectric systems, and wind
generators tap into the free, renewable energy provided by
the earth’s heat, water, and wind sources. 

• Make sure insulation is properly installed throughout your
home to help keep temperatures stable and reduce energy
loss. Ask about an insulation’s R-value (thermal resistance);
the higher it is, the more effective it will be in reducing air
leakage and energy escape.

• Install high-performance windows. Multiple-paned windows
trap air between the panes of glass, acting as an insulator.
These insulating windows help prevent heat transfer, which
translates into increased energy efficiency.
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Learn more! Check out our article “Earth, Wind, and No
Fire: Harness the Elements to Energize Your Home” at
www.homeplans.com/rdr/energy.
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• Consider installing a tankless water heater.
This device heats water in as little as five
seconds as you use it rather than heating
and storing water all day and all night. When
the hot water faucet is turned off, the system
shuts down and wastes no energy.

• Opt for ENERGY STAR qualified products,
which meet strict energy-efficiency guide-
lines set by the Environmental Protection
Agency and the U.S. Department of Energy.
These include appliances, heating and cool-
ing systems, home electronics, office equip-
ment, and lighting. 

• Add solar collector panels on your roof to
help heat your home—and some of your
water—naturally. 

• Install energy-saving, compact fluorescent
light bulbs. Such bulbs can use 75 percent
less energy than standard bulbs while last-
ing 6 to 10 times longer.

• Eliminate “standby” electricity loss by
unplugging appliances when not in use.
This includes VCRs, cable boxes, comput-
ers, and printers. Group appliances near
each other and plug them into one surge
protector or power strip, so it’s quick and
easy to unplug several items at once.

• Put your thermostat on a timer. This ensures
that you don’t heat or cool the home exces-
sively when no one is home during the day,
or when everyone is asleep at night. 

• Install a low-flow showerhead. This could
cut your water consumption for showers by
as much as 50 percent.

Factual information and estimates are presumed reliable but are not warranted or guaranteed, and should be independently verified before any reliance or use. Suggestions, advice, strategies,
opinions and all other like information are general in nature, are not based on knowledge of your specific circumstances, and should be used only after and based upon independent verification
for reliability and relevance, your own judgment, and consultation with your professional advisors as you deem appropriate.


